The purpose of this study is to explore the entrepreneurial activities in Turkey and determine Turkey's entrepreneurial position globally. Data is collected through the standard survey of Global Entrepreneurship Monitor (GEM) project. The results indicate a low participation rate among women and young people in the entrepreneurial activities and a low level of entrepreneurial dynamism in the economy. Further, a lack of financial support, inadequate government policies providing knowledge on technology and tax incentives, and insufficient intellectual property rights are some of the important obstacles encountered by entrepreneurs in Turkey compared to those in some developing and developed countries.
direct export subsidies because of the big budget deficit and many sectors were threatened by their competitors in Asia. Facing all of these obstacles, SMEs realized the need to find ways to increase productivity. In fact, the value added, the export shares and investments of high-tech products increased, indicating a movement in the manufacturing sector from low tech to medium tech products (TEPAV, 2007) .
There are many problems that prevent the international competitiveness of Turkey from being sustainable. First of all, 84% of the investments in innovation are for buying new machines and equipments, while only 5% are for skilled labour, 7% are for Research and Development, and 2% are for getting licenses, which indicates that SMEs are mainly using existing technology. The legal rights of the Turkish shareholders/owners index are half of those in OECD and European countries, indicating the lack of a trustworthy legal environment (World Bank, 2005) . The tax rates and prices for telecommunication and energy sectors and credit histories for SMEs prevent most financial institutions from providing financial support.
Data and Methodology
We use standard questionnaires of GEM ii to collect information about the demographic characteristics of SMEs and how they perceive their institutional and legal environment.
The data collection method consists of two parts: adult population survey (APS), and national expert survey (NES) (Reynolds et al., 2005 Entrepreneurial activity was illegal under the former socialist system in Russia and blacks were suppressed under the appertained system in South Africa.
percent (chi-square=124.44, p-value=0.00), but is not found to be different from the average rate of the developed countries, 6.09 percent (chi-square= 0.000256, pvalue=0.98). This is because the curve is U-shaped and the percentage of new entrepreneurs in Turkey is the same as the established industries in the old industrialized countries, but unlike the newborn developing and dynamic ones. However, in terms of established entrepreneurs, the average Established Entrepreneurship Activities (EB) rate (the percentage of EE in the total adult population) of Turkey (11.5 percent that is 278 out of 2417) is found to be much higher than that of both the developing countries, 9.93 percent (chi-square= 6.0912, p-value= 0.0135) and the developed countries, 6.3 percent (chi-square= 106.7324, p-value= 0.000). One possible explanation may be that Turkish government attention and support have been always more favourable to large firms than small firms (Kurtuluş, 1987) .
The ratio of TEA to EB rate shows the level of entrepreneurial dynamism in the economy (Bullvaag et al., 2006, p.9 ). This ratio is 1.03 for developed countries, 0.67 for developing countries, and 0.53 for Turkey. This can be interpreted as the relatively low level of Turkish entrepreneurial dynamism, which may cause a lack of competitive pressure on the established businesses to increase their productivity.
Demographic Characteristics of Turkish Entrepreneurs
ratio is almost double the ratio of both the developing countries (1.26) , and the developed countries (1.64). Insert Table 1 The previous research showed that early stage entrepreneurs in the developing countries are mostly in the 25-34 age group and the ones in the developed countries are usually in the 35-44 age group (Bosma et al., 2007) . Further, the early entrepreneurial activity rates are found to be relatively low amongst 18-24 year olds, peak amongst 25-34 year olds and then decline sharply for those above 44 (Levesque and Minniti, 2006) .
Considering that Turkey is a developing country, the age distribution of Turkish early stage entrepreneurs (that are mostly between 25 and 34 years-old) presented in Table 2 is consistent with the findings of the literature. EE, however, are mostly 35-44 years old.
Insert Table 2 The importance of education on entrepreneurship has been mentioned in the literature. Some studies found that the relationship between education level and the likelihood of becoming an entrepreneur is not strictly linear (Minniti and Bygrave, 2004; Minniti, 2005) . Others found education to be an important factor for fostering the entrepreneurship in some countries such as The People's Republic of China (Chow, 2006), Belgium, and Finland (Arenis and Minniti, 2005) .
Remarkably, the number of people with post-secondary degree or graduate school experience involved in early-stage entrepreneurial activity in developing (just over 31 is, customer-oriented innovation is relatively rare (Minniti et al., 2006) . However, Turkey's level of customer-oriented innovation is unusually high compared to international standards. Turkish entrepreneurs think that their products and/or services are new for their customers; although, these products may not be new in the international market.
Insert Table 7 3 percent of ESE and 0.83 percent of EE say that they have no competitors that sell the same product. These percentages are relatively small compared to those in the developing and developed countries (Table 8) . While most businesses offer the same products as theirs, it appears that Turkish entrepreneurs perceive their market to be more competitive and do not use product differentiation strategies.
Insert Table 8 "Technological innovation in production" is important to lower production costs and meet changing consumer needs (Saka-Helmhout and Karabulut, 2006). The majority of Turkish entrepreneurs state that they do not use new technology (Table 9 ). The average usage of the latest technology is 1.32 by ESE and 2.47 percent by EE. These rates are less than the technology usage rates of the entrepreneurs in other developing countries.
Insert Table 9 4.7 The Environment for Entrepreneurship in Turkey Although, the Turkish government supports the implementation of the antibureaucracy program, the experts stated very low scores for the existence of tax incentives. The evidence from the expert questionnaire confirms that the protection of intellectual property is frequently cited as one of the basic reasons for the lack of the transfer of science and technology in developing countries. Hence, the score Turkish experts stated for affording the latest technology is worse than the one in the developed countries.
Similar to the other developing countries, the Turkish education system provides little education related to entrepreneurship compared to that of the developed countries.
Experts' responses show that although the degree of the access to the physical infrastructure is not different from the other countries' standards, the commercial and professional infrastructure is lower than that of the developed countries. The responses of the experts confirm that they can access telecommunication services easily; however, they find it costly.
Despite all these unfavourable entrepreneurial conditions, the experts stated 
